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2. "The entire industrizl prodeation iaws -
At the end of tve Cavil War, it reucnai barely 50 per cent of the production
before the begirning cf the Jopaneass s3239on. I% has now exceeded this prewar
production Erxor to 1y‘3_‘:.7.c tn part eienificantly, especially in coal, natural
oil, steel, cement, snd texw 5 In 193, the reletnion of light imdustry to
heavy industry was o o %C per cent; Ln 1952, it was 60 to 4O per cent. Where-

as industrial produchtion sceounted for only 10 per cent of the national income

prior to the Japsness 1nvasicn, Lt 15 now alwost 1Y per cent. The irndustrial

IR

plants are in a retter :onditios tnan formerly, €specially in the textile in-
dustry. In the spirz-=p and wesvirg mills, the raaber of machines operated by
a worker bkas tripled. T:iz =-2tal convributions of the textile enterprises and

the wages of the textils worker:z aave teen increased, but they are still extra-
ordinarily low wuen measured Ly taterraticrnal sctandards.

3. "The most urgent dezard for irvestment goode bae been estimated in Peiping at
US3500 million for the rext three year=. The industrialization follows in
goneral cutlinea the ¥rerlir tendenzy to place the maximum emphasis upon heavy
industry. Foreigr expsrit: consider 1% questioustle, ir spite of the progress
achieved up tc now, wnzth: )
plans witkout quite sorziderazle §inancial asd technical aid from the outsilde.

L, "Remarka®le changes have ccecnrred in agriculture; which occupies the overvhelming
majority of the Calrece papulation now as ever. The wave of collectivization ’

is subsiding. Tre w.rnorit as are concarned with obtaining the good will of .
the peasants. Tne Tour thourind production collectives include only a fraction '
of the peasants, aad the approximately 0 state farmsa do not carry any welight
in spite of thelr zonsidersble areas; rather do they develor im the dirsction
of sgricultural schools. ALl agrarisr praducts ars wold at maximum prices.
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Taxer have been somewhat reduced for 1953, but remain unbelievaly higk for E
Chinese conditions at their rai: of 12 per cent of the net profit. Approxi- -

uately three to four million hectares of arable land have becn won through -,
dwm construction since 1950. Most of them bear industrial crops, largely
cotton. The extonsion of exports is sought in the advancement of silk worm ‘a
treeding and in the increased cultivation of tea.

5. "for the protection of the mainlard against attacks or bombardment, strategic
Plants are moved underground. Foreign observers ara surprised at the spesd
with which these projects are completed; the underground installations are com-
pletely modern, accordicng to these foreign observers. The number of forced
workers (opponemts of the regime and criminal elements) employed for these
projects and in the construction of dams along the large rivers is being es-
timated at two milliom."
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